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M.A. Thesis:

Board independence, Extent of disclosure and financial
performance of real

The main objective of this research is to determine the effect of board independence and
Extent of disclosure on the actual financial performance of companies admitted to the
Tehran Stock Exchange.In this research, a sample of 123 companies was investigated
during the period from 2005 to 2015. Extent of disclosure variables were measured using



the companies disclosure rating and board independence with the ratio of unauthorized
members to the board members and the actual financial performance of the company using
the ratio of return on assets and the ratio of return on equity adjusted. For testing the
research hypotheses, regression models have been used at a significant level of 95Percent .
It should be explained that Pearson and Spearman's correlation coefficients were used at a
significant level of 95Percent. The results of the first hypothesis test indicated that there was
a significant relationship between Extent of disclosure and actual financial performance
(ROA and ROE). The results of the second hypothesis test showed that board independence
with the actual financial performance (ROA and ROE) was not significant, thus the second
hypothesis was rejected at 95Percent confidence level.



