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M.A. Thesis:

Managers appointed by banks, corporate funds, cash
sensitivity and investment sensitivity

One of the most controversial issues in financial management is cash management. How
the resources of the company are used, and especially the internal ones, is an important
decision in the conflict between shareholders and managers. Managers try to achieve the
goal of maximizing the value of a company's stock by choosing the right mix of assets and
liabilities. Appointed bank managers are beneficial to companies where bank financing is



one of the most important sources of external financing. In this study, the relationship
between managers appointed by banks, corporate cash holdings and cash investment
sensitivity in a sample of 212 companies listed in Tehran Stock Exchange during 2014 -
2018 was evaluated. In this study, we used the definitions given in Chauhan et al. (2018)
to measure the variables of bank appointed managers and cash flow investment sensitivity.
Research findings using panel data regression analysis showed that companies with
appointed bank managers have lower cash holding ratio. There is also a relationship
between cash flow and cash flow investment sensitivity, and bank-appointed managers
moderates the relationship between these variables.



