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M.A. Thesis:

Ownership Structure and Strategic Investment
Emphasis On Stock Returns and Risks

Abstract

The concepts of the risk and return are always in line with the investment and the financial
affairs, and I can presume that investment decisions are always based on a relationship
between risk and return. The purpose of this study is to examine the relationship between
ownership structure, emphasis on the strategic investment and its interaction with returns
and risk of shares of the companies listed in Tehran Stock Exchange. To do so, the
information of 125 companies active in the Stock Exchange was analyzed using panel data
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and Eviews during a 5-year period between 2012 and 2016. The results of the research
showed that the main shareholders are important factors affecting the risk and returns of the
stocks. Major shareholders, which make up the same percentage of voting shares, have an
important role to play in increasing company efficiency and reducing risk due to the active
oversight of the companies and executives as well as their participation in the company
decision making. In addition, the findings suggest that strategic investment had no
significant effect on risk and stock returns.



