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M.A. Thesis:
managerial ability and cost of the debt

The ability of managers to play a decisive role in deciding how to finance is that lenders
continually see a lack of management skills as the main reason for loan default, so the
amount of agreed credit and rates are different. Due to the ability of managers from
companies. This study examines the relationship between management ability and debt
costs. This research was conducted for a 5-year period between 91 and 95 years in listed
companies. In this research, financial leverage, company size, return on assets, financial
cost coverage, company growth and asset visibility have also been used as a control
variable. The results of the research showed that between the ability to manage and Debt
costs have a negative and significant relationship so that increasing managerial capacity
will reduce the cost of debt, since creditors can lend more credibility to the company.



