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M.A. Thesis:
Audit quality and financial distress

De Angelo identify the audit quality and reports that in this research, the auditor's size is
considered as a quality criterion. On the other side, the financial distress has been as a
dependent variable, which is the measure of Altman's bankruptcy model. This study
examines the auditing quality and financial distress by considering moderating factors such
as corporate growth and government's ownership in the companies listed on the Tehran
stock exchange. In this research, the leverage and the size of the company have also been
used as a control variable. The results of the research showed that there is a negative and
meaningful relationship between audit quality and financial distress, so that increasing the
quality of audit significantly reduces financial distress, because the audit can be as a
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monitoring device The deterioration factors of corporate growth and government's
ownership also moderated the relationship between audit quality and financial distress, and
reached a positive and significant relationship.



