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M.A. Thesis:

Features of the board of directors, ROA and ROI: A
Case Study in Banking Industry

The banking industry and banking services play a key role in the development and
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promotion of firms, industries and countries and also is facing with intense competition in
the form of commercial banking in the global monetary and financial markets. Measuring
financial performance of banks is important since it is the basis of many decisions inside
and outside of the bank.

In this research, indicators of profitability and especially return on assets and return on
equity ratios are used to measure performance of the banks.

The Board of Directors of the Bank has a decisive role in macro policies and can be
effective in improving any of above indicators.

Therefore, in this study amount of effectiveness of board characteristics on return on assets
and return on equity by extracting financial data from 13 banks accepted in Tehran Stock
Exchange during the years 2011 to 2015 has been evaluated.

The results of implementing regression models which fitted by using panel data to
observations method revealed that there is a meaningful and direct relationship between the
number of board members with return on assets and return on equity .

Managerial ownership of the board also improves Return on assets of the banks, but there
is a meaningful and indirect relationship between managerial ownership of the board and
return on equity. On the other hand, dual role of Director, autonomy and independence of
the Board of director have no significant impact on return on assets and return on equity.



