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M.A. Thesis:
Examining conditions enforced on buyback contracts

Buy Back Agreement or Mutual Bid is a form of mutual trade and one of the methods of
financing foreign direct investment.In which a supplier (usually from developed countries)
of equipment, technology, and pledges to redeem the products resulting from these
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equipment and technology in exchange for its price. or the cost of it is paid through the
return on the investment project relating to the contract.these deals consist of three
contracting parties:

1.contract for original sale of equipment and technology.

2.buy back agreement or additional contract.

3.an agreement that defines the framework of buy back.

basically the contracts are independent of one another, but often they are linked by
agreement or protocol. the choice of this investment method is due to the constraints and
risks of foreign investment in Iran.

The terms of the mutual bid contract are: contract, necessity, punctuality, modesty, the
relationship between goods and equipment for export with redeemed goods, and long-term.
The most important issue in mutual bid contracts, is to describe the contractual nature of
the contract in this area. mutual bid has similarities with legal institutions such as sales,
company swaps, jhaleh, mudarabah, hire purchase and peace , but in fact, it is actually
different from them.



