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M.A. Thesis:

the Relationship between Size and Capital adequacy
with Risk-Taking in Banks

In today's highly addictive and uncertain world, people's attitude to risk is one of the
factors of success in making decisions. With the advent of privatization in Iran's banking
sector, risk and risk-taking issues in this industry have become more and more discussed in
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this area. Managers As the main decision makers of the organization, they display different
reactions and reactions that reflect their behavior. The desire for risk and the attitude of
senior executives to risk as one of the personality traits determines their risky or erratic
behavior when making a decision; in such a situation, in order to preserve the interests of
depositors, rules such as the ratio of capital adequacy to the law are included. The present
study examines the effect of size and capital adequacy on the risk appetite of accepted
banks in Tehran Stock Exchange during the period of 2009-2015 and based on the data of
13 active private banks in the country. For this purpose, two risk-based indicators including
Z-score index and Merton DD index have been used. The results of estimating regression
model using panel data suggest that there is a positive and significant relationship between
bank size and risk based on Merton DD index; also, the results of this study indicate that
between capital adequacy and bank risk taking based on Z-score index has a positive and
meaningful relationship.



