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M.A. Thesis:

The Impact of the Life Cycle of the Company on
Probation and Conditional Conservatism

According to theoretical foundation of financial reporting of national accounting standards,
accounting conservatism is one of the features that enhance the reliability of accounting
information. This research studies the relationship between company life cycle and
accounting conservatism in Tehran Stock Exchange. Managers as responsible for preparing
financial statements by fully understanding from financial position of the company or
having a greater level of awareness as the users of financial statements, are potentially
trying to give a good picture of the business unit. The financial information of 174
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companies accepted in Tehran Stock Exchange for the period of 2010 to 2014 has been
investigated as a statistical sample. The collected data was analyzed using Eviews software.
The results of the research showed that there is a significant relationship between the stages
of the life cycle (growth, maturity and decline) with the conditional conservatism.
Meanwhile, there is no significant relationship between these steps with unconditional

conservatism



