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M.A. Thesis:

More Trust Managers - Internal Finance - Investment
Opportunity

Investing in different things has always been considered as one of the most important ways
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of developing companies and preventing stagnation and backwardness. Meanwhile,
resource constraints and the rapid growth and transformation of economic relations have
led to fierce competition in trade, industry, and investment. Therefore, companies in order
to survive and expand their operations, need to make timely investments or in other words
increase the efficiency of investment. The main purpose of this study was to determine the
effect of managers' overconfidence, internal financing and return on investment in Tehran
Stock Exchange. The study was conducted for a period of 5 years from 2013 to 2017
years. In this study, financial leverage and company size were used as control variables.
Sample data of companies studied were analyzed by Excel software and analyzed by Ivoise
software. This relationship is also significant. Managers who have high self-esteem may
overestimate the projected cash flows due to over-optimism, and thus, many projects
overestimate their true value, so overconfidence Managers can have a negative impact on
investment and efficiency. Internal financing also moderates the relationship between
overconfidence and investment efficiency, and the relationship is positive and significant.



