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M.A. Thesis:

Stock liquidity and capital structure : The Moderating
Role Of Institutional Investors

The main purpose of this study is to determine the effect of stock liquidity and capital
structure with the moderating role of institutional investors in Tehran Stock Exchange. One
of the goals of financial managers is to maximize shareholder wealth and reduce capital
costs. In this regard, making decisions about capital structure is one of the most effective
ways to achieve these goals. On the other hand, stock value, company value and
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shareholders' expected return on stock liquidity are also affected. The study was conducted
for 155 companies over a 5-year period from 92 to 96. In this study, only company size
was used as control variable.The sample data of the studied companies were classified and
analyzed using Excel software and after collecting their information availability. The
results showed that there is a negative relationship between stock liquidity and capital
structure and this relationship is significant. In companies with an active market for their
stocks, these companies are expected to have less debt and more assets, reducing the ratio
of total debt to assets as a measure of capital structure. Institutional investors also
moderate the relationship between stock liquidity and capital structure, and the relationship
is positive and significant.



