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M.A. Thesis:

Non-linear Relationship Between Management
Ownership and Earnings Management

The purpose of this article is to provide further evidence on the functional form of
relationship between management ownership and earnings management in Tehrans Stock
Exchange (TSE), during 2013-2018 . The required information for this research have been
collected from active companies on Tehran stock market with a collecting software and
Tehran stock market site.After checking all research resources, 105 companies have being
selected And the statistical techniques used in the hypothesis such as Mohammad Mehdi's
(2017) research using third-order regression models; this study shows evidence of non-
linearity with the nature of the quadratic relationship (U-shaped ownership) between
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management ownership and Is revenue management. Unlike initial results, further evidence
indicates that the relationship between management ownership and earnings management is
linear. Also, the control variables included in the model, variables of SIZE, DER and
COMP had a positive impact on the earning management, while the control of FIN and
CORP had a negative impact. Such conflicting findings will surely assist the future
researchers to be cautious in designing non-linear models while investigating the
relationship between ownership structure and earnings management.



