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M.A. Thesis:

Stock prices and the sensitivity of investment with the
moderating role of inflation

The present study investigates the effect of stock prices and inflation on the capital
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expenditures of companies accepted to Tehran Stock Exchange.In order to test the
hypothesis, a sample of 109 companies was selected among companies accepted to the
Tehran Stock Exchange during a seven-year period from 2011 to 2017, which was
analyzed using R software.The method of research is multivariate regression using panel
data.Based on the results of the research and statistical tests at the level of 5% error, there
is a significant negative relationship between stock prices and capital expenditures (based
on the first hypothesis)but inflation does not moderate the relationship between stock prices
and capital expenditures (based on the second hypothesis). Inflation also has no significant
effect on capital expenditures. Based on bird-in-hand theory of dividend, companies
looking to invest in projects tend to be less likely to distribute earnings among their
shareholders.And for this reason, those shareholders who are beleiving that a bird in the
hand is worth, invest in companies that have more investment projects, and divert their
capital to more profit-sharing companies.



