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M.A. Thesis:

Audit committees’ independence and the information
content of earnings announcements

This study fundamentally aims at examining impact of audit committee independence and
earning information content in Tehran Stock Exchange. To make accounting information
beneficial at users decision-making, two characteristics of reliability and relevance should
be admitted. These two factors involve quality attributes concerned with accounting
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information which make the provided information useful to the users, provided that a
correct balance is established between them. In current study, measure considered for
earning accounting information is earning sustainability and of audit committee
characteristics, only the independence of committee members was addressed. The study
was conducted for a 5-year period and 159 stock companies, as well as financial leverage
and company size were used as control variables. Information of sample study companies
was collected after thoroughly reviewing of their availability and categorized using Excel
and then analyzed with the use of EViews. Study results revealed that a meaningful and
positive relationship exists between audit committee independence and earning information
content. An independent audit committee could be effective in controlling and supervising
management and this would result in enhancing the reliability of efficiency and financial
statements, as well as increasing earning information content.



