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M.A. Thesis:



Audit time pressure and earnings quality

Abstract

Audit pressure can have positive or negative effects. This pressure can make auditors
harder to work and thus work to increase audit efficiency. But if the time pressure is
unconventional, its negative effects will emerge. Unusual time pressure can have a negative
or negative impact on the effectiveness of audit work, reduce the quality of audit and
increase the likelihood of impairment in audit and significant distortions in financial
statements, and subsequently increase the probability of managers' Which can ultimately
lead to a reduction in the quality of profit. The main purpose of this study is to examine the
effect of audit pressure on earnings quality. A multiple linear regression model has been
used to test the hypotheses. According to the constraints in the selection of companies, the
statistical society of this study included 101 companies and 707 observers of the year
included in the Tehran Stock Exchange during the period from 2011 to 2017. To measure
the earnings quality, the two variables of earnings smoothing and accrual quality have been
used. The results of the research indicate that audit pressure has a positive effect on the
profit smoothing. In other words, the bigger pressure of a larger auditor has increased the
earnings margin. Also, the research findings showed that audit pressure on the quality of
accrual of capital had a significant negative effect. In other words, the higher audit burden
of a bank has reduced the quality of accruals of working capital. These results indicate the
importance and effectiveness of time pressure on the quality of profit. Indeed, auditing
pressure has increased the quality of profits by increasing the maturity and quality of
accruals.
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